




• Tariffs, retaliation, negotiation, outcome??

Trade dispute with China

Agricultural subsidization in China

Will a trade agreement save the day?







Details scant, but early indications are that “Phase 1” gets us back 
to even…
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2018, tariffs 
placed

Large drop in 
soybean price

Smaller drop 
in cotton price

Higher cotton 
acreage b/c 

relative prices

Much lower 
cotton price

The evolution of the price effects on cotton, for example, imply that a trade agreement 
would not be an immediate impact on cotton.
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Impeachment

Hong Kong/China

Long-term economic/income growth and demand




