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Economic Environment Beginning 2022

• IMF global growth forecast 4.4% in 2022
• Risks to the downside

• Inflation is being felt across the economy 
• Commodity prices are still up; driving demand for inputs
• Supply chain disruptions affect imports and increase cost of inputs
• Energy consumption at pre-pandemic levels and expected up
• Ag production bountiful; consumption is up, but exports have slowed
• Interest rates low; Federal Reserve plans to increase
• Government support to farmers expected to decline in 2022



Producers Happy, but Concerned

• Ag Confidence Index: 99

• Present Situation: 170

• Expectation: 60



Selected US Farm Production Expenses, 2020-21F
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2021 Farm Real Estate Value
($/ac and percent change from 2020)

Source: USDA National Agricultural Statistics 
Service, Aug 2021



Cash Rents Likely to Increase in 2022

USDA National Agricultural Statistics Service 
Georgia State Average Cash Rents in 2021

Cropland $135/ac (up $  9)
Irrigated Cropland $215/ac     (up $10)
Non-irrigated Cropland $  69/ac (up $  2)
Pastureland $  30/ac (no change)

Source: USDA National Agricultural Statistics 
Service, Aug 2021



Lenders’ Top 2022 Concerns for Producers
Inflationary Pressures
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World Liquid Fuels Production and Consumption Balance 

Source: US Energy Information Administration, 
This Week in Petroleum, Jan 2022



US Diesel Retail Fuel Prices, Jan 2005-Dec 2023P

ProjectedActual

Source: US Energy Information 
Administration, Jan 2022



Average Energy Prices Southeastern U.S.
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DTN Average Retail N Prices

Up 118-200% 
from last year.



DTN Average Weekly Retail UAN32 Prices

Prices are 143% higher 
than the 5-yr average.



DTN Average Retail DAP Prices

Prices are currently 89% 
above the 5-year average.



DTN Average Retail Potash Prices

Prices are 124% 
above the 5-year 

average.



Concern about Shortages

• Concern about ability to get some inputs; affecting 
prices
• Parts for repairs, workers, chemicals and fertilizers
• US Gulf production facilities continue to return 

online; worst of logistical woes should be over
• Labor: hard to come by and wage rates are increasing
• Machinery and equipment costs are going up



2022 Inputs Outlook 

• Land values up
• Cash rents up
• Interest rates will go up
• Diesel and fuels up, expected to decline mid-2022 ($3/gal)
• Fertilizers up (N: $1.10, P:$0.70, K: $0.70)
• Seed prices slight increase
• Ag chemicals up to scarce
• Labor up
• Machinery & equipment up



GA Planted Acres of Select Row Crops

1,280 1,430 1,400 1,190 1,170 

835 665 675
810 760

290 325 395 420 480

155 140 100 100 140
160 200 150 190 220

0
200
400
600
800

1,000
1,200
1,400
1,600
1,800
2,000
2,200
2,400
2,600
2,800

2017 2018 2019 2020 2021

Th
ou

sa
nd

 A
cr

es

Cotton Peanuts Corn Soybeans Wheat



Row Crop Comparison Tool

• Side-by-side comparison of expected net returns for 
cotton, peanuts, corn, soybeans, wheat, and grain 
sorghum.

• Fully customizable for dryland and irrigated as well as 
conventional and strip tillage.

• Available for download at:
https://agecon.uga.edu/extension/budgets.html

https://agecon.uga.edu/extension/budgets.html


A final word about 2022

There are still opportunities to make a profit because 
commodity prices are high. 

• Breakeven analysis: Price & Yield
• Calculate your cost of production; then lock in profitable 

prices (marketing plan)
• Efficient use of inputs (rotation, tillage, precision 

application, irrigation management)
• Risk management tools like crop insurance will also be 

critical to protect direct costs



Ag & Applied Economics

Thank you!

Amanda R. Smith

Extension Economist, UGA Tifton Campus
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